
 

 
 

 

Eurostars legal and financial viability 
check guidelines 
 
This document provides you with a description of the legal and financial 
viability check and explains how to prepare for it.  
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Objective and results of the legal and financial 
viability check 

The legal and financial viability check is an integral part of the Eurostars evaluation process.  

Like the evaluation performed by remote experts, the results of the legal and financial viability 
check determine whether a project application can progress further in the evaluation process or 
is to be disqualified.  

National funding bodies perform the legal and financial viability check on organisations from 
their country who have applied. In other words, each organisation participating in one project 
application will undergo an individual check performed by their respective national funding 
body.  

The legal and financial viability check performed on your organisation aims to verify:  

o Your organisation has provided a valid Commitment and Signature form as part of your 
application form.  

o If you declared that your organisation is an “SME” in your application form, your 
organisation fits the definition of SME as laid out in the EU recommendation 2003/361. 
Organisations that declare themselves to be SMEs must submit a completed SME 
declaration as part of your application form. 

o Your organisation is a legal entity in the country you are applying for funding in.  
o Your organisation has not been convicted for fraudulent behaviour.  
o If your organisation is located in the European Union or the European Economic Area, it 

is not an undertaking in difficulty (based on article 2, no 18 of COMMISSION REGULATION 
(EU) No 651/2014 of June 2014), or if located elsewhere, it is not in a financial situation 
that would render it ineligible to receive national funding according to national 
regulations. 

o Your organisation complies with the national rules you need to fulfil to receive Eurostars 
public funding. If your organisation does not comply with these rules, your national 
funding body will inform your organisation and request that you provide a self-funding 
declaration within a set period. By providing a complete self-funding declaration, signed 
by an authorised person within your organisation, your organisation declares it is willing 
and able to self-fund participation in the project without receiving any Eurostars public 
funding.  

o Your organisation has the financial capacity to support your remaining part of the project 
costs, after considering available Eurostars public funding you may receive (based on 
national funding rules). The assessment of your financial capacity is based on national 
criteria established by each national funding body.1  

If one or more organisation(s) in your consortium receives a negative assessment for 
the legal and financial viability check, your application will be disqualified from the 
evaluation process. 

You may receive a negative assessment for the following reasons:  

 
1 National funding bodies consider a lot of variables when checking the financial capacity of an applicant 

(e.g. previous financial figures and forecasted ones, links to other companies, the commitment of the 
owners, the activity and financial commitment of the company in other ongoing projects, etc.). Regardless 
of all the variables, the level of risk that national funding bodies can take on behalf of their governments 
and taxpayers plays an important role in the assessment. 

https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32003H0361&from=EN
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:C:2003:118:0005:0015:EN:PDF
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:C:2003:118:0005:0015:EN:PDF
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0651&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32014R0651&from=EN
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o There is no valid Commitment and Signature form. 
o You declared your organisation is an “SME”, but it does not comply with the SME 

definition. In this instance, the eligibility of your application is also reviewed; an 
application originally declared as eligible could become ineligible. Remember that your 
project application must comply with all eligibility criteria from when you submit it until 
when you sign your consortium agreement (approximately five to six months later). Find 
more information in our eligibility criteria guidelines. 

o Your organisation is not legally based in the country you are applying for funding from, 
despite the information you gave in the application form stating the contrary.  

o Your organisation is an undertaking in difficulties. 
o Your organisation does not comply with national rules you need to fulfil to receive public 

funding and does not deliver a self-funding declaration by the stated deadline.  
o Your organisation does not have the financial capacity to support its part in the project.  

Please note: All project partners must meet the legal and financial viability requirements 
from when you submit your application until you sign your consortium agreement 
(approximately five to six months later).   

 

Your role as an applicant  

To receive a positive legal and financial viability check assessment, before submitting your 

application:  

1. Make sure you provide a valid Commitment and Signature form (signed by a person who 

is authorised to act as the legal representative of your organisation) as part of your 

application form. Find more information about the Commitment and Signature form in 

our guidelines on how to complete an application. 

2. If you declare that your organisation is an SME in your application form, make sure you 

comply with the SME definition. Guidance about the SME definition is provided here. If 

you have any doubts about your SME status or how to complete the SME declaration 

(submitted as part of your application form), contact your National Project Coordinator 

for assistance. National Project Coordinators can be contacted through the contact form 

on our website.  

3. Check if your organisation could be considered as an undertaking in difficulties (based on 

article 2, no 18 of COMMISSION REGULATION (EU) No 651/2014 of June 2014) or in a 
difficult financial situation (based on national regulations). If you have any questions, 

contact your National Project Coordinator.  

4. Make sure you know the national funding rules in your country. Each country has its own 

funding rules, establishing which types of organisations can receive Eurostars funding, 

the level of funding available and which project activities can be funded. For more 

information, consult our website and contact your National Project Coordinator.  

5. Make sure you know the national criteria used by your national funding body to assess 

your financial capacity to support your part of the project costs. Contact your National 

Project Coordinator for information on:  

a. national criteria and  

b. documents you are required to provide as part of the application form or at a later 

stage in the evaluation process for the legal and financial viability check. For more 

information, read our guidelines on how to complete an application.  

file:///C:/Users/fv/Downloads/-%09https:/www.eurekanetwork.org/programmes/Eurostars3/elibiligty+criteria+guidelines%3flanguage_id=1
https://www.eurekanetwork.org/programmes/Eurostars3/complete%20application%20guidelines?language_id=1
https://ec.europa.eu/regional_policy/sources/conferences/state-aid/sme/smedefinitionguide_en.pdf
https://eur-lex.europa.eu/LexUriServ/LexUriServ.do?uri=OJ:C:2003:118:0005:0015:EN:PDF
https://www.eurekanetwork.org/eurostars/
https://www.eurekanetwork.org/countries/belgium-brussels/eurostars/funding
https://www.eurekanetwork.org/programmes/Eurostars3/complete%20application%20guidelines?language_id=1
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Please note that your national funding body may ask you to provide additional information during 

the four weeks after you submit your project application. Make sure the contact person your 

organisation indicated in the application form can be reached during this period. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



  

5 
 

Annex: Self-assessment tool to check financial capacity 

We have a self-assessment tool SMEs can use for an indication of their financial capacity to 

support their part of the project costs.  

The self-assessment tool is only for SMEs and is available on our website here. The results 

are for information purposes only. SMEs can conduct a check before submitting their 

application for a preliminary non-binding indication of their financial viability.  

The self-assessment is a simple analysis of the financial viability of SME participants. It is based 

on a number of financial ratios and is independent of the type of funding (loan or grant), the 

project budget and the percentage of expected public funding. 

The indicators and ratios used in this check have been agreed on by a working group of financial 

experts from Eurostars countries. The check addresses the most relevant information for SMEs 

wishing to participate in our Eurostars programme to pre-assess their financial viability. 

Please note: The results of the self-assessment are not binding and may not necessarily 

correspond to the results of the legal and financial viability check conducted by your 

national funding body. 

Compliance with General Data Protection Regulation (GDPR) 

SMEs using this tool can provide figures anonymously, and neither the figures entered nor the 

result of the self-assessment will be made available to the Eureka Secretariat or national funding 

bodies. Information will not be recorded or stored.  

Financial ratios 

The financial viability self-assessment uses five financial ratios based on financial figures in your 

balance sheet or profit and loss account: solvency, liquidity, net and gross profitability and 

financial autonomy.  

𝐒𝐨𝐥𝐯𝐞𝐧𝐜𝐲 =  
total liabilities

equity
                      equity = capital + reserves 

 

𝐋𝐢𝐪𝐮𝐢𝐝𝐢𝐭𝐲2 =  
current assets – inventories − debtors > 1 year 

current liabilities 
  

 

𝐍𝐞𝐭 p𝐫𝐨𝐟𝐢𝐭𝐚𝐛𝐢𝐥𝐢𝐭𝐲 =  
net operating profit (NOP)

turnover
  

 

 
2 Turkish companies must insert “0 (zero)” in the item “debtors due after one year”. 

https://viability.eurostars-eureka.eu/
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𝐆𝐫𝐨𝐬𝐬 p𝐫𝐨𝐟𝐢𝐭𝐚𝐛𝐢𝐥𝐢𝐭𝐲 =   
gross operating profit (GOP)

turnover
  

 

𝐅𝐢𝐧𝐚𝐧𝐜𝐢𝐚𝐥 a𝐮𝐭𝐨𝐧𝐨𝐦𝐲 =  
interest

gross operating profit (GOP)
  

For a more realistic overview of your financial viability, these ratios will be calculated using the 

two most recent closed financial years (weighted 70% for year N and 30% for year N-1). For an 

accurate assessment, the financial information you provide should not be older than two years3.  

Balance sheet and profit and loss account templates 

Balance sheet 

 
Profit and loss account 

 
3 In case definite figures from the previous year are not available yet, preliminary figures can also be 

inserted. 
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Scoring system 

Each financial ratio is scored between 0 and 2 according to the following thresholds: 

 

 
where i represents the result of the financial ratio 

 

Results and messages 

The result is obtained by adding the individual qualifications (0, 1 or 2) calculated for each 

financial ratio.  
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 Total score Qualification 

Final 
result 

0 Bad 
1-4 Weak 

5-7 Acceptable 

8-10 Good 

After completing the self-assessment, SMEs 
will receive information about the scores 
obtained in each of the five financial ratios and 
the total score (0-10). 

The results you receive from this check are not 
binding, and whatever your result is, we 
recommend you check your financial 
suitability to participate in Eurostars with 
your national funding body. 

 

Online visualisation of the self-assessment tool 
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The Eureka Secretariat provides this tool to Eurostars applicants to carry out their financial viability check for their own 

information. The results generated by this tool are not legally binding. Due to the methodology used, the boundary 

economic situation and the business elements are not considered. The Eureka Secretariat does not give any warranty or 

other assurance, and may not be held liable in any way: for the results, their accuracy, completeness or appropriateness 

for any particular purpose. 


